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Geopolitical risk is rising as tensions between Russia and Ukraine escalate in Eastern
Europe. Financial markets are watching closely as the situation evolves. Given these
headlines, you may be wondering how geopolitical events historically impact the stock
market. Below is a list of 12 historical geopolitical events from past decades, and the
S&P 500’s performance in the days and months after each of the events.

The data shows the stock market historically sells off when geopolitical events initially
occur. The S&P 500's average price return on the first trading day following the 12
events was -1.5%, suggesting investors sold stocks due to the initial geopolitical shock.
However, the data also shows the concerns faded over the following months. The S&P
500’s average 1-month price return following the events was +1.9%, showing the S&P
500 recovered its initial losses and more. Over the following 6 months, the S&P 500’s
average price return was +7%. The two notable exceptions were Pearl Harbor, which
led to further U.S. armed conflict, and Irag’s invasion of Kuwait, which coincided with
an early 1990s recession that lasted from July 1990 to March 1991.

Geopolitical risks are always a concern, and the analysis below is not intended to
minimize the events. However, there is limited historical evidence of geopolitical
events and international conflicts impacting U.S. stock market performance. In the
absence of a direct impact, investors historically look past the events and focus on key
long-term performance drivers, such as the economic environment and corporate
earnings. Given the U.S.’s economic strength, we expect markets to look beyond the
current geopolitical tensions.

S&P 500 Price Performance

+1 Day +1 Month +3 Months +6 Months

Pearl Harbor 12/7/1941

World War Il D-Day Invasion 6/6/1944 0.7% 8% 4% 6%
Cuban Missile Crisis 10/16/1962 5% 14% 21%
President Kennedy Assassination 11/22/1963 3% 8% 13%
Russia Invades Afghanistan 12/25/1979 0.3% 6% 6%
Iraq Invades Kuwait 8/2/1990

9/11 World Trade Center Attack 9/11/2001 4% 7%
U.S. Invades Afghanistan 10/7/2001 4% 9% 5%
U.S. Invades Iraq 3/20/2003 0.2% 2% 14% 17%
Boston Marathon Bombing 4/15/2013 4% 6% 8%
Russia Invades / Annexes Crimea from Ukraine 2/22/2014 0.6% 2% 4% 8%
U.K. European Union Referendum Vote 6/23/2016 3% 3% 7%

Average

1.9% 2.7% 7.0%

Source: MarketDesk. All indexes are unmanaged and cannot be invested into directly. Past performance is no guarantee of future results.
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Riverbend Investment Management (“Riverbend”) is a registered investment advisor offering advisory services in registered states
and in other jurisdictions where exempted. Registration does not imply a certain level of skill or training.

This communication is for informational purposes only and is not intended as tax, accounting or legal advice, as an offer or
solicitation of an offer to buy or sell, or as an endorsement of any company, security, fund, or other securities or non-securities
offering. This communication should not be relied upon as the sole factor in an investment making decision.

Past performance is no indication of future results. Investment in securities involves significant risk and has the potential for partial
or complete loss of funds invested. It should not be assumed that any recommendations made will be profitable or equal the
performance noted in this publication.

The information herein is provided “AS IS” and without warranties of any kind either express or implied. To the fullest extent
permissible pursuant to applicable laws, Riverbend Investment Management LLC (referred to as “Riverbend”) disclaims all
warranties, express or implied, including, but not limited to, implied warranties of merchantability, non-infringement, and suitability
for a particular purpose.

All opinions and estimates constitute Riverbend’s judgement as of the date of this communication and are subject to change without
notice. Riverbend does not warrant that the information will be free from error. The information should not be relied upon for
purposes of transacting securities or other investments. Your use of the information is at your sole risk. Under no circumstances
shall Riverbend be liable for any direct, indirect, special or consequential damages that result from the use of, or the inability to use,
the information provided herein, even if Riverbend or a Riverbend authorized representative has been advised of the possibility of
such damages. Information contained herein should not be considered a solicitation to buy, an offer to sell, or a recommendation of
any security in any jurisdiction where such offer, solicitation, or recommendation would be unlawful or unauthorized.
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